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At Sparta Finance we believe that by educating and em-
powering those around us we can help build a better to-
morrow.

We understand that life happens and we will carry you on
our shields to uplift and guide you through the heart-
aches.

It is easy to make a credit mistake and harder to rebuild,
we will help pull you up the Credit Score Mountain one
step at a time.
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We have included information with a
proven track record in order for you to
jump start your credit building adventure.

Join us in this empowering journey as we
guide you through it.



HOW TO HAVE THE BEST

CREDIT SCORE

Your credit score is becoming more of an asset today than it has ever been.
Your credit score impacts many aspects of your life, including your ability to
borrow money. Lenders are increasing the minimum credit required to
qualify for a mortgage; even landlords are ordering credit reports before
renting to a tenant. A credit score can either open the door to your new
home or close it until your credit rating improves.

It's important to know that credit scores are not an exact science. Consider
these tips as guidelines only. They do not replace a credit consultation with
a specialist. Rather, they're provided to give you brief and easy-to-follow
steps to get started on a top credit score

VIPROVED CREDIT SCORE

1. HAVE CREDIT ~ No credit is bad credit, and in order to generate a credit
score you need to have credit that is actually reporting to the credit report-
ing agencies (a.k.a. the companies that generate credit reports like Equifax
or TransUnion). Types of borrowings that will be reflected on your credit
report include credit cards, car loans, student loans, lines of credit and
other types

of loans. Keep in mind that cell phone accounts and utilities will not report
to your credit bureau unless you default and they are sent for collection.

2. CORRECT INACCURACIES ~ Now that you know your repayment habits
are being reported,

you need to make sure they are accurate. When it comes time to apply for a
mortgage and you have been told there is a problem with your credit
report, it can take a considerable amount of time to have the necessary cor-
rections made - which could result in you losing out on a pending home
purchase. It's thus a good idea to get ahead of the game by consistently
monitoring the accuracy of your credit report.

3. DON'T CLOSE UNUSED CREDIT CARDS ~ If the card has a low interest
rate, use it periodically and pay off the balance quickly; this can keep your
credit active and improve a low credit score.
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4. BEWARE OF CLOSING ACCOUNTS ~ Get it in writing that the account
has a zero balance before closing it and keep that confirmation somewhere
safe, as you may need to provide it to a lender in the future if the former
lender made an error when reporting the closure. | have seen a $22 interest
charge ruin a credit score because the borrower was unaware of the bal-
ance owing after he thought he had paid it off in full.

5. SPREAD OUT YOUR SPENDING ~ It is better to have two cards at 50% of
the available limit than to have one card maxed out. Credit utilization,
which is how much you owe compared to what your available limit is, is one
of the determining factors of your credit score.

6. NEVER EXCEED YOUR CREDIT LIMIT ~ Even $1 over your limit can lower
your credit score significantly. | always get asked if being over the limit for
just one day affects your credit and the answer is “it depends”. Always
ensure your balance is below your limit before your interest calculation
date. Your interest calculation date can differ from your payment date;
check your card statement to confirm.

7. SPEAK TO PROFESSIONALS WITH SHARED GOALS ~ There is a different
credit plan for someone eliminating debt than there is for someone apply-
ing for a mortgage. Do your research before making any decisions about
your credit, and make sure you're aligning yourself with someone who un-
derstands your credit goals.

8. PAY YOUR BILLS ON TIME ~ | know you hear it all the time, but readers
of your credit report can actually see how many times and how many days
late you have been with your debt payments. Late payments lower your
score and show poor repayment habits when it comes time to apply for
more credit. Lenders do understand if you missed a payment once or twice
but made it up immediately - as long as the rest of your credit is paid as

agreed. Most often we are able to show the late payment was an isolated GREDIT sconE

incident and is not indicative of your overall credit habits.

9. MITIGATE THE BAD WITH THE GOOD ~ If you do have some bruised
credit, that's okay, however you need to show your poor repayment habits
are in the past and you are now paying on time and have been for at least
the last 12 months. Make sure you have established new credit which will
show positive repayment habits.

10. AVOID EXCESSIVE CREDIT SEEKING ~ Multiple inquiries from different
types of companies can reduce your credit score. If you are looking for
credit, try to keep the companies pulling your credit report to a minimum
to keep your credit score in great shape.
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FIND OUT YOUR

CREDIT SCORE

| hope you found these tips helpful in bringing you closer to your top credit
score. There are many other things you can do to maintain a high credit
score; this is just a start. If you would like to pull your own credit report,
you can visit Equifax or TransUnion to find out what your score is right now.

| want to explain the math behind your credit score. In order to come up
with a 3 - digit number that represents your credit habits, the credit agency
will take a few things into consideration. Below is a list of the things they
look at and how much of an impact it has on your overall credit score.

* 35% PAYMENT HISTORY ~ How you have paid your bills in the past.
They're looking for a minimal or no late payment.

* 30% HOW MUCH IS OWED ~ Also known as credit utilization. How much of
your available credit are you actually utilizing in comparison to your avail-
able limit. The less you owe, the better.

* 15% LENGTH OF HISTORY ~ Most mortgage lenders are looking for at
least 24 months of credit reporting in order for your credit score to be an
accurate portrayal of your credit habits.

* 10 % NEW INQUIRIES ~ Multiple credit report inquires while shopping for
new credit can impact your score. This is to discourage excessive
credit chasing.

» 10 % TYPES OF CREDIT USED ~ There are a few types of credit, the main two
are installment and revolving credit. Installment being things like student
loans and auto loans that have a fixed installment payment even though
the balance is declining. Characteristics of a revolving credit is a minimum
payment based on the outstanding balance and the ability to reuse the
funds over and over again, like a credit card or a line of credit. It's better to
have a varied credit borrowing rather than a history on just one variation.
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